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To keep you up-to-date with the latest economic and  
financial developments, this bulletin provides information  
that may affect the operation of your business in Albania.   

WARNING: Albanian Commercial Company Law to pierce corporate veil 
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Albanian Law on Commercial Companies no. 9901, 
dated as of April 14, 2008 which will enter in force 
in few days has adopted a very unique approach 
toward the limitation of liability of shareholders. 

Directors and members of Board of Directors of 
joint stock companies, and directors of other 
companies shall be held liable and respond with 
their own property. 

The new Law was in fact prepared few years ago 
with foreign assistance but was not endorsed by the 
Albanian Government till this year. 

Article 16 of the Law provides that: 

Shareholders, directors and Board of Directors’ 
members of a Company, if acting as qualified in 
any of the following three cases, shall be held 
liable individually and jointly and shall guarantee 
with their personal property for all liabilities of the 
Company: 

1.         If they abuse with the company’s form for 
illegal purposes; 

 

 

 

2.         If they deal with the property of the 
Company to their own benefit; 

3.         If they fail, once they become or should 
have become aware of the lack of funds, to ensure 
that the Company accordingly to the type of 
activity has sufficient funds to fulfill obligations 
towards third parties. 

In this moment it is impossible to predict how the 
article will be interpreted by the courts. Apparently 
no sub-legal act is anticipated to set any criteria for 
the implementation of the Law. However, it is 
expected that a commentary of the Law prepared by 
the foreign consultants involved in the law drafting 
process will be soon published. 

Further, the draft on tax procedures law which is in 
the way of being approved by the Parliament, also 
tackles the basic principle of limitation of liability 
by referring to the above mentioned article 16 with 
regard to tax dues. 
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The information contained in this Newsletter is of a general nature and is not intended to address the 
circumstances of any particular individual or entity. Although we endeavor to provide accurate and 
timely information, there can be no guarantee that such information is accurate as of the date it is 
received or that it will continue to be accurate in the future. No one should act on such information 
without appropriate professional advice after a thorough examination of the particular situation.  
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Boga & Associates, established in 1994, has emerged as one of the premiere law firms in Albania, 
earning a reputation for providing the highest quality of Legal, Tax and Accounting services to its 
clients. 

The practice maintains its commitment to quality through the skills and determination of a team of 
attorneys and advisors with a wide range of skills and experience. The extensive foreign language 
capabilities of the team help to ensure that its international clientele have easy access to the 
expanding Albanian business environment.  

Boga & Associates represents a broad spectrum of high-profile clients, including financial 
institutions, airlines, industrial complexes, mining and petroleum concerns, non-profit organizations, 
embassies, public utilities, commercial companies, international and governmental agencies.  
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